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SUBJECT: INFLATION IN BULGARIA 

REF: (A) SOFIA 2753 (NOTAL); (B) SOFIA 2717 

1 . DEPUTY CHIEF OF GENERAL PLAN DEPARTMENT, STATE 
PLANNING COMMITTEE, BORIS BUDINOV, GAVE EMBOFFS 
FOLLOWING INFORMATION CONCERNING INFLATION IN 
BULGARIA. 

2. AS REGARDS USE OF TERMS "COMPARABLE PRICES" AND 
"CURRENT PRICES" IN 1976 PLAN (REFTELS), BUDINOV SAID 
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FORMULA TO PERMIT COMPARISONS OVER LONG PERIOD OF 
TIME INCLUDING PRE-WWII ERA. "CURRENT PRICES" ARE 
EXACTLY WHAT NAME DENOTES, BUT THEY HAVE BEEN STABLE 
FOR SEVERAL YEARS. WITHOUT EXPLAINING HOW FIGURE 
WAS ARRIVED AT, BUDINOV STATED RETAIL PRICE 
INCREASES OVER ENTIRE PERIOD OF SIXTH FIVE-YEAR PLAN 
HAD BEEN 0.3 PERCENT. 

3. QUESTIONED HOW DOMESTIC RETIAL PRICES COULD 
REMAIN STABLE IN VIEW OF SUBSTANTIALLY INCREASING 

COSTS OF IMPORTED ENERGY AND RAW MATERIALS, BUDINOV 
AT FIRST TOOK REGUGE IN USUAL EXPLANATIONS OF 
MAJORITY OF TRADE WITH SOVIET UNION AND BALANCED 
INCREASES IN PRICES OF EXPORTS AND IMPORTS, AS WELL 
AS INCREASED LABOR PRODUCTION AND EFFICIENCY IN 
RESOURCE UTILIZATION. FINALLY HE EXPLAINED THAT NO 
MATTER HOW MUCH IMPORT COSTS INCREASED, NECESSARY 
IMPORTED MATERIALS ARE SUPPLIED TO 
PRODUCTION FACILITIES AT CONSTANT, UNCHANGING PRICE. 

4. COMMENT: THIS IS FIRST CLEAR STATEMENT WE CAN 

RECALL AS TO BULGARIAN METHOD OF SUBSIDIZING RETAIL 
PRICES. ALTHOUGH BUDINOV WAS NOT SPECIFIC, IMPLICATION 
WAS THAT SUBSIDIZATION PROCESS IS HANDLED "UP FRONT' R 
BY NATIONAL BANK. END COMMENT 

THENBUDINOV CONCLUDED THIS PORTION OF CONVERSATION 
WITH VOLUNTARY COMMENT THAT ALTHOUGH HIS EXPLANATION 
OF GOB MEASURES TO INSURE RETAIL 
PRICE STABILITY MADE 

PROBLEM SOUND SIMPLEN "IT WAS IN REALITY MUCH MORE 
DIFFICULT." 

HERZ 
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